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No. 02-04/RA&PM/RAC-1/ 2 2 8¢} Raipur Dated: 17/12/2021
To,

The Secretary,

Chhattisgarh State Electricity Regulatory Commission,

Irrigation Colony, Shanti Nagar,

Raipur, Chhattisgarh - 492 001

Subject: Submission of Petition for approval of final True up of FY 2020-21 and Determination
of MYT ARR for FY 2022-23 to FY 2024-25 and Retail Supply Tariff for FY 2022-23.

Dear Sir,

In exercise of its powers conferred under section 61 of the Electricity Act, 2003, the Hon'ble
Commission has issued the CSERC (Terms and Conditions for determination of Tariff according to
Multi-Year Tariff principles and Methodology and Procedure for determination of Expected revenue
from Tariff and Charges) Regulations, 2015 and its subsequent amendments. The aforesaid
regulations completed its term on 31.03.2021.

The Hon'ble Commission has finalized the CSERC (Terms and Conditions for determination of tariff
according to Multi-Year Tariff principles and Methodology and Procedure for determination of
Expected revenue from Tariff and Charges) Regulations, 2021 which has been notified on
18/11/2021. Pending notification Hon'ble Commission vide its Letter No. 03/CSERC/Tariff/MYT-
Reg-2021/ 1314 dated 07/10/2021 advised the Petitioner to startimmediate necessary action.

The instant Petition contains Final True-up for the FY 2020-21, which is in accordance with CSERC
(Terms and Conditions for determination of Tariff according to Multi-Year Tariff principles and
Methodology and Procedure for determination of Expected revenue from Tariff and Charges)
Regulations, 2015 and its subsequent amendment and ARR for the MYT Control Period FY 2022-23 to
FY 2024-25; projections of revenue at existing tariff and charges and revenue gap and retail supply
Tariff for FY 2022-23 in accordance with CSERC (Terms and Conditions for determination of tariff
according to Multi-Year Tariff principles and Methodology and Procedure for determination of
Expected revenue from Tariff and Charges) Regulations, 2021,

Itis further submitted that CSPDCL has filed a review Petition bearing no. 54 of 2021 against the Order
of Hon'ble Commission dated 02/08/2021 in Petition No. 03/2021 containing issues of disallowed
expenditure in respect of Final True Up of FY 2018-19 and FY 2019-20 and determination of the ARR
for the FY 2021-22, Hon'ble Commission vide its letter no. P.N 54 of 2021/2021/1469 dated
30/10/2021 communicated the disposal of the aforesaid Petition granting liberty to the Petitioner to
include the points raised in the review Petition in the tariff Petition for 2022-23. Accordingly, the
points raised in review Petition are also included in the instant Petition at a separate chapter and
revenue gap of the same has been included in the true up gap along with carrying cost.

The following documents are enclosed here for the kind perusal and approval by the Hon'ble
Commission:

1. Formal Petition, Formats and Affidavit verifying the Petition along with authorization,
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2. Petition Fee of Rs. 10,00,000/- (Rupees Ten Lakhs only) through RTGS No.
ICICR42021121600101670 dated 16.12.2021.

Petitioner requests Hon’ble Commission to kindly admit the aforesaid Petition and proceed further in
the matter at the earliest. Further it is also requests the Hon'ble Commission to kindly provide us an
opportunity of personal hearing to further clarify /explain our submissions in respect of this Petition.

Thanking You,

Yours Faithfully,

.

Execufive Director (RA&PM)

Encldsed: As above

3 I Page
Final True Up of FY 2020-21, determination of MYT ARR for FY 2022-23 to FY 2024-25 and Determination of Retail Tariff
forFy 2022-23.




BEFORE THE CHHATTISGARH STATE ELECTRICITY REGULATORY
COMMISSION, RAIPUR

IN THE MATTER OF Filing of the Petition for the approval of Final True-up for the FY
2020-21, determination of MYT ARR for FY 2022-23 to FY 2024-
25; projection of revenue at existing tariff and charges with
revenue gap and determination of Retail Supply Tariff for the FY
2022-23 under Section 62 and 64 of the Electricity Act, 2003

AND
PETITION BY : Chhattisgarh State Power Distribution Company limited
(hereinafter referred as "CSPDCL' or “"the Petitioner' or

Applicant)

The Applicant respectfully submits as under: -

—

. The Petitioner is a distribution licensee in the areas as notified by the Government of Chhattisgarh
(GoCG) under the CSEB Transfer Scheme Rules, 2010.

(3]

. The Petitioner submits that the Hon'ble Commission has issued the following regulations namely,
CSERC (Terms and Conditions for determination of tariff according to Multi-Year Tariff principles and
Methodology and Procedure for determination of Expected revenue from Tariff and Charges)
Regulations, 2015 (hereinafter referred as "CSERC MYT Regulations, 2015”) and its subsequent
amendments. Further Hon’ble Commission has finalized the CSERC (Terms and Conditions for
determination of tariff according to Multi-Year Tariff principles and Methodology and Procedure for
determination of Expected revenue from Tariff and Charges) Regulations, 2021 (hereinafter referred
as "CSERC MYT Regulations, 2021") which has been notified on 18/11/2021.

3. CSPDCL is filing this Petition for the approval of Final True-up for the FY 2020-21 in accordance with
the provisions of the CSERC MYT Regulations 2015 and, MYT ARR for the Control Period FY 2022-23
to FY 2024-25; projection of revenue at existing tariff and charges with revenue gap and determination
of Retail Tariff for the FY 2022-23 in accordance with the provisions of CSERC MYT Regulations 2021.

4. Appeal no. 10290-10291 before Hon'ble Supreme Court containing issues related to Delayed Payment
Surcharge, Sale of Surplus Power and 33 kV Distribution Loss Incentive and a writ Petition bearing no
1927/2016 before Hon'ble High Court of Chhattisgarh containing issues in Tariff Order dated 12th
June 2014 passed by the Hon'ble Commission against final true up for FY 2011-12 and FY 2012-13 are
pending. Further, Appeal No. 182 of 2015 against Tariff order 23rd May 2015, Appeal No. 286 of 2017
against Tariff Order dated 31st March 2017 and Appeal No. 161 of 2021 against Tariff order
28.02.2019 is also pending before Hon'ble ATE. Though outcome of issues raised in aforesaid matters
may have bearing on successive tariff orders, yet for the purpose of this Petition, all such issues have
been considered in accordance with respective MYT Regulations and its amendments from time to

time.
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Further, this Petition is without prejudice to any recourse or exercise of any other remedy in respect
of the MYT Regulations or/and any relevant provision under the Act.

5. The Petition also contains contents of the review Petition filed by CSPDCL against the Tariff Order
dated 02.08.202 1 which is in pursuance to CSERC directions to include the issues of review Petition in |
annual Tariff Petition for FY 2022-23 through its Order dated 30.10.2021 in Petition no. 54 of 2021
Further the revenue impact of all such issues have also been included in the table of True Up gap for
FY 2020-21 along with Carrying cost

6. That the present Petition is filed within the permitted time lines.

Inlight of the above, Petitioner most humbly submits the present Tariff Petition for kind consideration.

Dated: 17/12/2021

Execytive Director (RA&PM)

CSPDCL, Raipur. |

5|Pag
Final True Up of FY 2020-21, determination of MYT ARR for FY 2022-23 to FY 2024-25 and Determination of Retail Tariff
for FY 2022-23.




Contents

NOTES AND ABBREVATIONS iii..cueesimossessrmsssssynmsenst sssosssssstssensaissss sseas ssmmmmssamsssinesssssrii s piorisigapisine 9
LTl ] | T e 1
Contents of ThIs POtHOM wwisirmimmomirmssisisimamimmmibmihonbaammm i 19
Regulatory Requirement of Filing Tariff Petition ... 15
METHODOLODY ADOPTED IN FILING OF THIS PETITION (INCLUDING CONSTRAINTS) .. 16

REVIEW APPLICATION ARISING OUT OF ORDER DATED 02.08,2021 PASSED IN Petition
No 03/2021(T) & IN PERSUANCE TO CSERC ORDER DATED 30.10.2021 IN PETITION NO. 54 OF
202117

m-hw!\}r-

6. Final Trae Up of FY.2020-21 ...cuiiimnniinmiinimmasiimdnmimmminssisaiaiarie 39
Number of Consumers, Connected load and Energy Sales within State ...................34
Energy Balance and DiStribBubion LOSS ..o 36
Incentive for Over Achievement of Distribution LOSS ... 37
Power Purchase EXDENEEs, ... mmmraviveaiims i i 38
Operation and Maintenance EXPeNSEeS. ..o 32
Sharing of Gain and (Lo5ses) OF O&M EXDENERS ... wvsiiuiiiiiasiissivioissinisssdoiiiissbosvissvbasmnivniiens 44

Contribution to Pension and Gratuity.........cccoooooiiiinieinisiesenieeeie e e A5

Capital Structure for the FY 2020-21 .. ...45
Depreciatiom....cmssnsv w7
Interest and Finance Charge ...... SRS SRR s s s
Interest on SECUr LY DEPOSEL i....imuimivimiiisiviiiivio i s sniaiins isoiesson soaisiiasi s sdssbsnsinmensenpassass 49
Interest on Working Capital ... .49
REEUTI OTEEQUILY. 1 ouconoonsensssnssiissisibios siihnsesssim sshosssoems iAossnsasnsthsadst eansns susmeassors Krepesm e RSN SRS OIS S NQRHSERSRREEAFARE 50
Non-TArIE DNCOINE: ci v s oo o s S T s e S F s e vamrmaprns 51
Aggregate Revenue ReqUIFEMENE ...t st 52
Revenue from Sale of Power ... -
Revenue Gap/ (Surplus) ... .54

CAPITAL EXPENDITURE AND CAPITALISATION FOR THE CONTROL PERIOD .. wiiis DB
MULTI YEAR AGGREGATE REVENUE REQUIREMENT for FY 2022-23 TO FY 2024-25

Retail Tariff Proposal........
10. Prayer to Commission....

11. AMdavit ...

b I Pa
Final True Up of FY 2020-21, determination of MYT ARR for FY 2022-23 to FY 2024-25 and Determination of Retall Tariff
for FY 2022-23.




L

List of Tables

Table 1: Breakup of Transmission Charges (Vendor Wise) as Per Audited Accounts for FY 2018-19 ......... 29
Table 2: Breakup of Transmission Charges (Vendor wise) as per Audited Accounts FY 2019-20................. 30
Table 3: Breakup of Power Purchase Expenses as per Audited Accounts of FY 2019-20..........c.ccvvriienn. 31

Table 4 Issue Wise Revenue Involved .. DU -
Table 5 Category Wise Number of Consumers in FY 2020 21 (Nus J ........................................................... 34
Table & Category wise Connected Load in FY 2020-21 (MW) ....oovoiuieriinemrinmisisiossiasssonsiessismmssnsssessarsssns

Table 7 Category Wise Sales it FY: 202020 (MU i i oot sisaisuaies
Table 8 Energy Balance for FY 2020-21............
Table 9 Incentive of Under Achievement of Drstrlbutton Losses
Table 10 Power Purchase Expenses FY 202021 S e
Table 11 Summary of Power Purchase Cost for FY 2020-21......uviiiuieeuiesioieesemsessesssessesssssssessnss e cssssnens
Tablé 12 Employee EXPenses: 2000-2 L. i i ot s s oo o s ieios o s s o o0 ooy
Table 13 Details of Expenses on Contract Manpower (RS, Cr) ..ovuirieeioeisiereisseesosniessiescsesesisasssianis
Table 14 A&G and R&M Expenses for FY 2020-21 (As per Final ACCOUNES)......cooviimnrierinninsnine e
Table 15 Normative A&G and R&M Expenses for FY 2020-21 (Rs. Cr.).

Table 16:Sharing of (Gain)/Loss far FY 202021 (RS: CF.) iucvmmssmminsiivivimsrssssesss rossisissesihsssmeasss vaves

Table 17 Contribution to Pension and Gratuity for FY 2020-21 (RS. Cr.)uuiciiiiioriiioieniesieesineseesssesssesssnsnnns 45
Table:18-Capital Structirefor FY: 2020520 B8 1G12) umosnoenirismsrovsersssnsiesissssmss s s s s s i it 46
Table 19 Funding Structure of Capitalised Assets in FY 2020-21......ccccvivimmissmmnninessimsemsesissssessssssiessessasses 47
Table 20 Depreciation for FY 202021 (RS. T} .o iiiiiisisesisscisiieensssssssssesssssssssssssesssssesssssasssassssssessaeses 47
Table' 21 Loan Portiolio for FY 2020-21 [RS: CF Juuimimrmsisiiiissibssoin sossisitssssisiasns isisnassviasiissss 48
Table 22 Interest on Loan for FY 2020-21 (Rs. Cr.) cecevvvivennnnne

Table 23 Interest on Security Deposit for FY 2020-21 (RS, Cr.).uiviiiinrinrsnesimeimmerireississmmiesisiemss e

Table 24 Interest on Working Capital for FY 2020-21 (RS. €.} vecveriierueiieeviruieeresseserssiose s sesssessassssserssssinns 50
Table 25 Return on Equity for FY 2020-21 (RS, Cr.)euiiciuiiiniesenireserssieie e sesveenes e sseesie s s e s snssessssessnnenenes 51
Table 26 Non-Tariff Incéme [Rs: CF Jiciisimnnmnimniniiii i s R R e 51
Table 27 ARR Summary for FY 2020-21 (Rs. Cr.).. .52
Table 28 Revenue from Sale of Power for FY 2020-21 (R5. Cr.).cccvveceviiiniinniisseccicie e SRR 53

Table 29 Revenue Gap / Surplus for FY 2020-21 ... snes e sssns s ses e 54
Table 30: Capital Investment Details far the Control Period (FY 2022-23 to FY 2024- 25} (Rs. Crore)
Table 31: Proposed structure of Capital Investment for the Contral period (FY 2022-23 to FY 2024-25) (Rs.

Table 34: Growth Rate considered by CSPDCL for Connected Load for FY 2022-23 to FY 2024-25............62

Table 35 Consumer Category Wise Projection of Sales (MU) for the Control Period .. . 66
Table 36: Consumer Category Wise Projection of Number of Consumers for the Comrol Period (FY 2022-

2310 FY 2008-25) wonvsiscsisisiiuinsritinsssti A S A e s aa st s et s 67
Table 37: Consumer Category Wise Pro;ectnon of Connected Load (MW) for the FY 2022-23 TO FY 2024-25
.................................................................................................................................................. S CAS | .
Table 38: Inter-State Transmission LOSS (%) .oovvvivvvvrviiennnne e B9
Table 39: Intra-State Transmission Losses for the Control Penod [FY 2022 23 to FY 2024 25] e 70
Table 40: Energy Balance for the Control Period (FY 2022-23 to FY 2024-25) ........ccoooooovvimmnrnresiie . 71

Table 41: Power Purchase from Central Generating Stations for the FY 2022-23 ... 73
Table 42: Power Purchase from Central Generating Stations for the FY 2023-24 ... 73
Table 43: Power Purchase from Central Generating Stations for the FY 2024-25 ._.............cooevvinnn. 74
F i
Final True Up of FY 2020-21, determination of MYT ARR for FY 2022-23 to FY 2024-25 and Determination of Retail Tcmff
for Fy 2022-23.




Table 44: Power Purchase from State Generating Stations for the FY 2022-23.......cccccooviiiciiiiniininnincn 79

Table 45: Power Purchase from State Generating Stations for the FY 2023-24.. ST TRT YO ..
Table 46: Power Purchase from State Generating Stations for the FY 2024-25.. L
Table 47: Minimum quantum of electricity to be procured by Obligated Enmy as percentage o[ total

consumption... .16
Table 48 Renewable Energv Capacnv Addmon Envnsaged in the Conlrol Perlod [FY 2022 23 to FY 2024- 25)
..................................................................................................................................................................... 76
Table A0 Purchase oW riS RPO N O EY RO ZEBR ik curmasssssnsensssssossnssvssssssistisseni sssosadssnsssssssasssssosnis s prsato il B
Table50: Purchase towands RPOIN Ehe PV 202308 st aimimm s vt s i s S i s s e g T T
Table 51: Purchase towards RPO in the FY 2024-25 ...vecioeiiineiiicireiesssestoseens s sscssessissssins 17
Table 52: Concessional Power Purchase for the FY 2022-23..........ccviimierienniesiiimssissssinssnsssssesnns 18
Table 53: Concessional Power Purchase for the FY 2023-24......c.cinieimmenmi assssssssaessssasses 78
Table 54: Concessional Power Purchase for the FY 2024-25.......c.cevereereeeonsniseesisannsiesscssssiessnnssiss s 78

Table 55: Short Term Purchase for Ehe FY 2022-23 ..o ieoeeinsss s esssssesesssssisssessssasssesese s snesesessissaeens 79
Table 56: Short Term Purchase fOr the FY 2023-24.......cccuiimeiismiisisiasssisssssissssasssisessasbssssiasisbisssisisssns 79

Table 57: Short Term Purchase for the FY 202425 ...uvuiuiimiereressrssensssssssssssssssssnssssesessses ssesiassiiesinesias 79
Table 58: Transmission and other charges for the FY 2022-23 ..... .80
Table 59: Transmission and other charges for the FY 2023-24 ......cccocviinininnieinimnninsnnsessesessissssssessssiens 80
Table 60: Transmission and other charges for the FY 2024-25 ... s 80
Table'61: Power Puichase Gost for FY 2027523 i s o i s i S s e e et 81
Table 62: Power Purchase Cost fOr FY 202324 ... i e sessaevee e s tessn s esne s saemn e e ennasnesnesrens 81
Table 63: Power Purchase Cost for FY 2024-25 .........cccivieeiininnrimnnnssiesssessssssssssssssssessnessnnns e 82
L LT T T T T T 4 T T RS SRTS 85
TAB1E B P IV N RO EIEEYRETE o mvosonminmarisu s asmsss oo s R RS A AR T B A 85
Table 66: Employee Expenses excluding Basic pay projected for the Control period (FY 2022-23 to FY

2028-25) (RS, CIOTB) cuviveeurererieesrerarresssintasnsssasessareessessesssrssssssairsssssssssssassnsessssessssonsstsssssssensessesessssssessenssmnes 87
Table 67: Basic pay projected for the Control period (FY 2022-23 to FY 2024-25) (Rs. Crore) .......ccuove.e... 87

Table 68: Total Employee Expenses projected for the Control period (FY 2022-23 to FY 2024-25) (Rs.

Table 69: Projected A&G Expenses for the Control Period (FY 2022-23 to FY 2024-25) (Rs. Crore)...
Table 70: Projected R&M Expenses for the Control Period (FY 2022-23 to FY 2024-25) (Rs. Crore) ..
Table 71 Operation and Maintenance Expense for the Control Period (FY 2022-23 to FY 2024-25).. i
Table 72 Contribution to Pension and Gratuity for FY 2022-23 to FY 2024-25 (Rs. Cr.)..cocvvieeiiiceieene
Table 73: Contribution to Pension and Gratuity for FY 2022-23 to FY 2024-25 (RS. Crore) ........c.ceeveeevnnne.
Table 74 Capital Structure for the Control Period (FY 2022-23 to FY 2024-25).......c.oveiviioiioee
Table 75 Funding Pattern of Capitalisation (Rs. Cr.).......c.......
Table 76 Depreciation for FY 2022-23 to FY 2024-25 (Rs. Cr.)
Table 77 Interest and Financing Charges for the Control Period (FY 2022-23 to FY 2024-25) (Rs, Cr.)
Table 78: Interest on Working Capital for the Control Period (FY 2022-23 to FY 2024-25) (Rs. Crore) .......

Table 79 Return on Equity for the Control period (FY 2022-23 to FY 2024-25) (Rs. Cr.)cvvvieiiiiiciiiinnnn. 98
Table 80 Non-Tariff Income for the Control period (FY 2022-23 to FY 2024-25) (Rs. Cr.).ooocvvvvivvvvnn.. 99
Table 81: Aggregate Revenue Requirement for the Control Period (FY 2022-23 to FY 2024-25) (Rs. crore)

Table 82: Details of Category Wise Revenue for FY 2022-23........ccocovvivciiiniiiiennnninn,
Table 83: Revenue from Sale of Power at Existing Tariff (Rs. crore)
Table 84: Standalone Revenue Surplus / (Deficit) (Rs. crore).........coovvininn.

8|Pag:
Final True Up of FY 2020-21, determinaticn of MYT ARR for FY 2022-23 to FY 2024-25 and Determination of Retail Toriff
for Fy 2022-23.




NOTES AND ABBREVATIONS

In this Petition

v

MYT Period is defined as control period of 3 years beginning from 01,04.2022 to

31.03.2025
Ensuing Year is defined as Financial Year 2022-23
Current Year is defined as Financial Year 2021-22

Previous Year is separately defined as Financial Year 2020-21

¥ All currency figures used in this Petition, unless specifically stated otherwise, are in Rs.
crore.
KEDrevationt M i i It
APR Annual Performance Review
ARR Aggregate Revenue Requirement
ATE Appellate Tribunal for Electricity
CERC Central Electricity Regulatory Commission
PGCIL Power Grid Corporation India Limited
CGS Central Generating Stations
Co-gen Cogeneration Power Plant
CPP Captive Power Plant |
CSEB Chhattisgarh State Electricity Board '
CSERC Chhattisgarh State Electricity Regulatory Commission
CsPDCL Chhattisgarh State Power Distribution Company Limited 1
CSPGCL Chhattisgarh State Power Generation Company Limited ﬂ‘
CSPTCL Chhattisgarh State Power Transmission Company Limited |
CSPTACL Chhattisgarh State Power Trading Company Limited
EA-2003 The Electricity Act 2003
FY Financial Year
GoCG Government of Chhattisgarh
Gol Government of India
HT High Tension -
W g vonage
IDc Interest During Construction
IPP Independent Power Froject
kY Kilo Vot
LT Low Tension o -
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AT R [EuDesiptons

LV Low Voltage

MoP Ministry of Power, Government of India

MU Million Units

PLR Prime lending rate

GFA Gross Fixed Assets

MYT Multi Year Tariff

NCE / NCES Non-Conventional Energy Sources

SEB State Electricity Board

5GS State Generating Stations

S/s Sub-Station

TO Tariff Order |
SLDC State Load Dispatch Centre |
S0C, MOC System Operation Charges, Market Operation Charges !
STOA Short Term Open Access 1
WRPC Western Region Power Committee
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1.1

1.2

13

1.4

L5

Background

Chhattisgarh State Electricity Board (CSEB) was a part of the erstwhile Madhya Pradesh Electricity
Board (MPEB) till 2000. It became a separate entity with the formation of the State of Chhattisgarh.
The board functioned as unified entity till December 2008 when the State Government notified a
transfer scheme for unbundling it. The transfer scheme resulted in the formation of five successor
entities for undertaking the functions of the erstwhile board. Chhattisgarh State Power Distribution
Company Limited (CSPDCL) is one of the five successor entities, formed for undertaking the
‘Distribution function’ of CSEB. CSPDCL started its operations on 1st January 2009,

The Hon'ble Commission by exercising its powers conferred under Section 45, 46 and 62 read with
Section 181(zf} of the Electricity Act 2003 (36 of 2003) issued CSERC (Terms and Conditions for
determination of tariff according to Multi-Year Tariff principles and Methodology and Procedure
for determination of Expected revenue from Tariff and Charges) Regulations, 2015 for the MYT
Control period from FY 2016-17 to FY 2020-21 on 09th September 2015 and subsequent
amendment issued on 16th June 2017,

It is submitted that the present True-up of FY 2020-21 has been prepared in accordance with the
Multi-Year Tariff principles and Methodology and Procedure for determination of Expected
revenue from Tariff and Charges) Regulations, 2015.

Further, the Hon'ble Commission in its MYT Regulations, 2021 has directed the licensees to file MYT
ARR Petition for the control period 2022-23 to 2024-25; and projection of revenue at existing tariff
and charges with revenue gap and determination of tariff for first year of control period i.e. FY
2022-23. The relevant clauses of CSERC MYT Regulations 2021 are reproduced below.

5.7 (a) MYT Petition shall comprise of:

(ii) For Distribution Wheeling and Retail Supply Business -

1. Truing up for previous year.

2. Multi-Year Aggregate Revenue Requirement for each year of the entire Control Period.

3. Revenue from retail sale of power at existing tariffs & charges and projected revenue gap
for the first year of the Control Period.

4. Application for retail tariff proposal along with proposed category-wise Tariff or Fees &
Charges for the first year of the Cantrol Period.

As per clause 10 of the Regulations:

10.2 vvvvnrneen. The Distribution Licensee shall file an application for Truing up of the previous year(s)
and determination of tariff for the ensuing year, within the time limit specified in these Regulations:

Provided that the generating company or STU/transmission licensee or distribution licensee, as
the case may be, shall submit to the Commission information in such form as may be prescribed by the
Commission, together with the Audited Accounts, extracts of books of account and such other details
as the Commission may require to assess the reasons for and extent of any variation in financial
performance from the approved forecast of Aggregate Revenue Requirement and expected revenue
from tariff and charges.
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1.6

1.7

1.8

10.3 In case the audited accounts are not available, the provisional truing up shall be done on the basis

of un-audited / provisional account and shall be subject to further final truing up, as soon as the
audited accounts is available.

10.4 The scope of the truing up shall be a comparison of the performance of the generating company
or STU/transmission licensee or distribution licensee with the approved forecast of Aggregate
Revenue Requirement and expected revenue from tariff and charges and shall comprise of the
following:

a) a comparison of the audited performance of the applicant for the previous financial year(s) with
the approved forecast for such previous financial year(s), subject to the prudence check including
pass-through of impact of uncontrollable factors;

b} Review of compliance with directives issued by the Commission from time to time;

c) Other relevant details, if any.

10.5 The net financial impact of true ups shall be accounted for as per the provisions of
Regulation 12 and Regulation 13 considering the factors like inflation, natural calamity etc.
by the Commission. The net financial impact shall be passed on annual basis.

Appeal no. 10290-10291 before Hon'ble Supreme Court containing issues related to Delayed
Payment Surcharge, Sale of Surplus Power and 33 kV Distribution Loss Incentive and a writ Petition
bearing no 1927 /2016 before Hon'ble High Court of Chhattisgarh containing issues in Tariff Order
dated 12th June 2014 passed by the Hon'ble Commission against final true up for FY 2011-12 and
FY 2012-13 are pending. Further, Appeal No. 182 of 2015 against Tarift order 23rd May 2015,
Appeal No. 286 of 2017 against Tariff Order dated 31st March 2017 and Appeal No. 161 of 2021
against Tariff order 28.02.2019 is also pending before Hon'ble ATE. Though outcome of issues
raised in aforesaid matters may have bearing on successive tariff orders, yet for the purpose of this
Petition, all such issues have been considered in accordance with respective MYT Regulations and
its amendments from time to time,

In light of the above the present Petition has been prepared in compliance to provisions under
Section 61 and 62 of the Electricity Act, 2003 together with other relevant provisions of the Act and
under CSERC (Conduct of Business) Regulations, 2009; CSERC (Terms and Conditions for
determination of tariff according to Multi-Year Tariff principles and Methodology and Procedure
for determination of Expected revenue from Tariff and Charges) Regulations, 2015 dated on 09th
September 2015 and its subsequent amendment; and CSERC (Terms and Conditions for
determination of tariff according to Multi-Year Tariff principles and Methodology and Procedure
for determination of Expected revenue from Tariff and Charges) Regulations, 2021.

The Petition also contains contents of the review Petition filed by CSPDCL against the Tariff Order
dated 02.08.2021 which is in pursuance to CSERC directions to include the issues of review Petition
in annual Tariff Petition for FY 2022-23 through its Order dated 30.10.2021 in Petition no. 54 of
2021, Further the revenue impact of all such issues have also been included in the table of True Up
gap for FY 2020-21 along with Carrying cost.
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2. Contents of This Petition

2.1 The Petition has in details basis, assumptions and projections of individual elements constituting,
basis of calculations, all assumptions, sources of data of components constituting the Final True up
of FY 2020-21 and determination for MYT ARR for the Control Period (FY 2022-23 to FY 2024-25)
along with the impact of issues raised in the review Petition bearing no. 54 of 2021,

The following sections explains in detail the basis and projected forecasts of the following elements
for FY 2022-23 to FY 2024-25:
a. Determination of Aggregate Revenue Requirement by forecasting the following:

i. Energy Sales

ii. Distribution Loss and Energy Requirement

iii. Power Purchase from various sources to meet the Energy Requirement

b. Determination of aggregate revenue requirement by replacing the actuals and forecasting the
following costs, other income & Returns:
1. Power Purchase Cost

2. Transmission and SLDC charges
3. O&M Expenses
a) HR Expenses
i.  Employee Expenses
ii. Impact of Pay Revision
iii. Manpower deployed on Qutsourcing basis.
b)  M&G Expenses
Pension and Gratuity Fund Contribution
Depreciation
Interest and Finance Charges
Interest on Working Capital

Return on Equity

© ©® N e n o

Provision for bad and doubtful debt

10. Aggregate Revenue Requirement

Less:
11. Non- Tariff Income
12, Income from Other Business
13. Revenue on account of Open Access/ Wheeling Charges

14. Revenue from Sale of Surplus Power

2.2 The Projections for FY 2022-23 to FY 2024-25 have been derived from the following:
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~ Computation of Total ARR as per the methodology adopted by CSERC for
determination ol expenses for each year of third control period.

» Computation of Revenue at existing Tariffs

» Determination of Gap between Revenue at existing Tariff & Costs

2.3 The Petition also contains contents of the review Petition filed by CSPDCL against the Tariff Order
dated 02.08.2021 which is in pursuance to CSERC directions to include the issues of review Petition
in annual Tariff Petition for FY 2022-23 through its Order dated 30.10.2021 in Petition no. 54 of
2021. Further the revenue impact of all such issues have also been included in the table of True Up
gap for FY 2020-21 along with Carrying cost
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3. Regulatory Requirement of Filing Tariff Petition

Regulations

3.1 The Petition has been based on following regulations notified/ finalized by the Hon'ble
Commission:

i. CSERC (Terms and Conditions for determination of tariff according to Multi-Year Tarift
principles and Methodology and Procedure for determination of Expected revenue from
Tariff and Charges) Regulations, 2015 and CSERC (Terms and Conditions for determination
of tariff according to Multi-Year Tariff principles and Methodology and Procedure for
determination of Expected revenue from Tariff and Charges) First Amendment Regulations,
2016 applicable for control period FY 2016-17 to FY 2021-22.

ii. CSERC (Terms and Conditions for determination of tariff according to Multi-Year Tariff
principles and Methodology and Procedure for determination of Expected revenue from
Tariff and Charges) Regulations, 2021 appliable for control period FY 2022-23 to FY 2024-
25.
3.2 The MYT Regulations 2015 have been referred for final true up of FY 2020-21.

3.3 The MYT Regulations 2021 have been referred for determination of ARR for MYT control period
(FY 2022-23 to FY 2024-25).

Tariff Orders

3.4 Forthe final true up of FY 2020-21 following orders have been considered:

#  Tariff order dated 30.04.2016 wherein the Hon'ble Commission has approved ARR for the
control period FY 2016-17 to FY 2020-21.

»  Taritf order dated 30.05.2020 wherein the Hon'ble Commission has re-determined the ARR
for FY 2020-21.

3.5 There were certain instructions/advices/directions issued by the Commission. CSPDCL has
endeavoured to ensure compliance to these instructions/advices/directions issued by the
Commission and has structured its current Petition accordingly to capture the maximum
information with respect to this Petition.

3.6 For the MYT ARR for control period 2022-23 to 2024-25 the projections have been made on the
basis of the CSERC MYT Regulations 2021.
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4.1

42

4.3

4.4

METHODOLODY ADOPTED IN FILING OF THIS PETITION
(INCLUDING CONSTRAINTS)

Methodology

CSPDCL is now submitting the final True up for the FY 2020-21 based on final accounts. It consists
of details of actual expenditures made by CSPDCL and details of revenue received leading to actual
revenue gap incurred from April 2020 to March 202 1. The final True-up of CSPDCL for the FY 2020-
21 is a measure of accounting gains / losses and expenditures incurred to carry forward the
electricity distribution business. The Petitioner has proposed the final True-up of FY 2020-21 as
per the provisions of applicable rules and regulations. It humbly requests the Hon'ble Commission
to approve the final true up of FY 2020-21.

Impact of the issues raised in the review Petition bearing no. 54 of 2021 has also been shown in
separate chapter and its revenue impact has also been included in the true up gap of FY 2020-21.

CSPDCL would like to further submit that though the accounts for FY 2020-21 are finalized
however, the audit is under process and hence the expenses and income submitted in the instant
Petition might undergo minor changes.

Further, in accordance with the applicable provisions of CSERC MYT Regulations 2021, expenses

and income have been projected for determination of MYT ARR for the Control Period (FY 2022-23
to FY 2024-25).
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5. REVIEW APPLICATION ARISING OUT OF ORDER DATED
02.08.2021 PASSED IN Petition No. 03/2021(T) & IN
PERSUANCE TO CSERC ORDER DATED 30.10.2021 IN PETITION
NO.54 OF 2021

s Description of Petitioner:

Petitioner is a distribution licensee performing the business of supply of electricity to the
consumers across the area of supply in the entire State of Chhattisgarh. The petitioner is a
successor of erstwhile CSEB and undertakes the distributions functions of erstwhile Board in
accordance with the terms and conditions of transfer scheme published by State Govt. w.e.f.
01.01.2009.

2, Description of Respondent:
Not applicable.
3. Subject matter in brief including cause of action:

That Hon'ble Commission issued tariff order dtd. 02.08.2021 (hereinafter referred as
“Impugned Order” wherein it has undertaken final true up of FY 2018-19 and FY 2019-20
and also determined expenses and revenue for ensuing year FY 2021-22 with cumulative
revenue gap along with retail tariff for recovery of ARR and cumulative gap. The certified copy

of the Impugned Order which was received on 12.08.2021 is annexed herein as ANNEXURE
RP/1.

That the tariff application initially was filed for provisional true up for the FY 2019-20 and it
was later on converted into final true up for the FY 2019-20 at the request of applicant. The
Applicant submitted audited accounts for the FY 2019-20 and revised ARR for FY 2019-20
along with changes in cumulative revenue gap vide letter dated 07.07.2021 during a
presentation before reconstituted Commission in pursuance to CSERC letter dated 05.07.2021.

Copies of the letter issued by Hon'ble Commission along with the CSPDCL's reply requesting

for final true up are collectively annexed herein as ANNEXURE RP/2 (Colly.).

That it is further submitted that since the initial Petition submitted by the Applicant herein
was for determination of provisional true up for the FY 2019-20, the data submitted by the
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Applicant in its original Petition was also for the determination of provisional true up and the
technical validation session was conducted with the Applicant based on the provisional data
submitted by the Applicant. However, after the submission of the audited data by the Applicant
for the Final true up for FY 2019-20, the Hon'ble Commission did not conduct a technical
validation session. It is humbly submitted that the technical validation is session is conducted
in tariff petitions as a practise due to voluminous data submitted and further to remove
inconsistencies in the data, However, in the Petition No. 03 of 2021, even when the Applicant
herein had submitted a revised audited data, no technical validation session was conducted
which eventually resulted in various inconsistencies in the final impugned order dated
02.08.2021,

The erroneous calculations/conclusions have caused understatement cumulative gap of more
than Rs. 1088.56 crores for the FY 2021-22 as the conclusions are majorly based on incomplete

data and therefore the Applicant is filing the instant review application.
Hence this review application.

4. The Provision of the Act or regulation under which the proceeding

initiated /relief claimed:

The Petition is filed under section 94(1)(f) of Electricity Act 2003 read with Rule 23 of CSERC
(Conduct of Business) Regulations 2009.

5. Statement of limitation:

In the present case limitation did not apply as the present Petition is filed in pursuance to the
directions of CSERC dated 30.10.2021 in Petition No.54/2021 to include the issues of Review
Petition in the Annual Tariff filings for the FY 2022-23.

6. Statement of jurisdiction:

Hon'ble Commission has jurisdiction to consider the present petition according to section

94(1)(f) of Electricity Act 2003 read with Order 47 Rule-1 of Civil Procedure Code 1908,
7. Facts of the case in details:

7.1 That the instant application is filed seeking review of the order dated 02.08.2021 passed in
Petition No. 03 0f 2021 wherein the Hon'ble Commission has erroneously carried out final true
up for the FY 2018-19 and FY 2019-20 and determination of provisional tarift for FY 2020-21

which have caused understatement cumulative gap of more than Rs. 1088.56 crores to the

detriment of the Applicant.
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Final True Up
for FY 2022-23.

7.2 That the Applicant herein who is a Distribution Licensee had filed a Petition No. 03 of 2021 for
the Final True up for the FY 2018-19 and provisional true up for the FY 2019-20 and for the
determination of the ARR and retail supply tariff for FY 2021-22 for the power it supplies to

its various categories of consumers within its distribution area.

7.3 That the proceedings in the Petition No. 03 of 2021 were almost complete but the Hon'ble
Commission had not passed the final order and during the pendency of the Petition No. 03 of
2021, the Applicant had received final audited accounts and data for the FY 2019-20 and
therefore it requested the Hon'ble Commission to carry out final true up for the FY 2019-20
and determine the ARR and Tariff for the FY 2021-22 in accordance with such true up.

7.4 That the Hon’ble Commission in view of the request made by the Applicant carried out the
Final True up for the FY 2019-20 and passed the impugned order dated 02.08.2021. However,
the Hon'ble Commission after receiving the revised audited data of the Applicant did not carry
out the technical validation session with the Applicant which resulted in huge gaps in the data

submitted by the Applicant and the order passed by the Hon'ble Commission.

7.5 That I s further submitted that even though the Applicant had filed detailed audited account
and data statements pertaining to power purchase expenses and other required details for
final true up of FY 2019-20, the Hon'ble Commission has relied on the provisional data
submitted by the Applicant to pass the impugned order. A bare perusal of the Table 6-11 of the
impugned order would reveal that the Hon'ble Commission has considered
Petitioner's/Applicant's claim of Rs. 13,805.35 Crore as the gross power purchase cost even
when the Applicant had duly submitted its audited accounts and for Final True up for FY 2019-
20 had claimed Gross power purchase cost of Rs. 14019.63 Crore. Thus, this an error apparent

on face of record and instant review application can be allowed on this ground alone.

7.6 That since the Hon'ble Commission did not conduct technical validation session with the
Applicant and passed the impugned order, the data submitted by the Applicant herein were
not properly accounted for due to which the impugned order has several discrepancies. The
apparent errors in the impugned order dated 02.08.2021 which has resulted in

understatement of cumulative gap of around Rs. 1088.56 crores are explained below -

A. Erroneous approval of power purchase cost by deducting excessive delayed
payment charge
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i) That the Hon'ble Commission has dealt with the power purchase cost incurred by the
Applicant while carrying out final true up for. FY 18-19 & FY 19-20 in Clause No. 6.5 of the
impugned order. The claims submitted by the CSPDCL and approval of Commission with
respect to such claims for FY 18-19 and FY 19-20 are separately summarized at table 6,10 and
6.11.

ii) That it is reiterated that the Hon'ble Commission has erroneously relied on provisional
statements submitted by the Applicant and carried out final true up for the FY 2019-20 based
on such provisional data even when the Applicant had duly submitted the audited data prior
to passing of the impugned order. Apart from relying on the provisional data for year 2019-20,
the Hon'ble Commission has also erred in deducing the final figures for FY 2018-19 as the
power purchase expenses incurred by the Applicant in FY 2018-19 are drastically reduced
since the Hon'ble Commission has subtracted the delayed payment charges twice from the

power purchased expenses claimed by the Applicant.

iii) That the summary at table 6.10 of the impugned order reveals about deduction of Rs. 249.61
crore as Delayed payment charge from the power purchase expense, however, the Hon'ble
Commission has not provided any rational for such deduction and has deducted delayed
payment surcharge based on assumptions. It is humbly submitted that the Hon'ble
Commission while deciding the transmission expenses incurred by the Applicant has held that
the Applicant has likely included the delayed payment surcharge in transmission charges
booked against other entities apart from CSPTCL. The relevant part of Commission’s order is

reproduced below for reference-

"Transmission Charges

The Commission has scrutinized the Transmission Charges, which includes Inter State charges
(PGCIL), Intra-State charges (CSPTCL), CSLDC Charges and other Transmission Charges for FY
2018-19 and FY 2019-20. The Commission notes that CSPDCL has claimed Transmission Charges
of Rs. 1,529.25 Cr. for FY 2018-19 as against Rs. 1404.76 Cr. approved in provisional true-up, with
the major difference in intra-State Transmission Charges of CSPTCL. For FY 2019-20, CSPDCL has
claimed Transmission Charges of Rs. 1,443.58 Cr.

In response to the Commission’s query, CSPDCL submitted the reconciliation of the Transmission
Charges claimed against CSPTCL, with the amount claimed as revenue by CSPTCL. However,
CSPDCL has also submitted the break-up of the Transmission Charges in response to the
objections filed by stakeholders, wherein the individual amounts do not tally with the amounts
claimed in the Petition or the reconciliation submitted to the Commission. Further, the
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The Commission has allowed the inter-State Transmission Charges paid/payable to PGCIL as

claimed by CSPDCL in its Petition. The intra-State Transmission Charges against CSPTCL have
been considered based on the revenue booked by CSPTCL for FY 2018-19, i.e., Rs. 963.48 crore.
The Surplus of Rs. 29.98 crore, for past period is adjusted by CSPTCL in FY 2018-19 and has been
considered separately, while considering past Surplus/Gaps adjusted in the ARR of CSPDCL. The
above amount of Rs. 963.48 crore includes the Delayed Payment Charges billed by CSPTCL. As
Delayed Payment Charges are not allowable, the Commission has reduced the Delayed Payment
Charges against CSPTCL, in the final true-up for FY 2018-19, as discussed separately. The CSLDC
Charges have been considered based on the revenue booked by CSLDC for FY 2018-19, as
considered in the true-up for FY 2018-19, i.e, Rs. 14.10 crore. The past period Surplus of Rs. 1.26
crore adjusted by CSLDC in FY 2018-19 has been considered separately, while considering past
Surplus/Gaps adjusted in the ARR of CSPDCL. The Transmission Other Charges have been allowed
as claimed by CSPDCL in its Petition. In view of the above, after due prudence check, the
Commission approves the Transmission Charges of Rs. 1,420.39 Cr. for FY 2018-19. In the true-up
for FY 2019-20, the Commission has considered the inter-State Transmission Charges
paid/payable to PGCIL as claimed by CSPDCL, based on reconciliation with the audited accounts
for FY 2019-20. The intra-State Transmission Charges payable to CSPTCL for FY 2019-20 have
been considered based on the revenue booked by CSPTCL for FY 2019-20, as considered in the
true-up for FY 2018-19, less Late Payment Surcharge, ie, Rs. 924.71 crore. The past period
Surplus of Rs. 182.61 crore adjusted by CSPTCL in FY 2019-20 has been considered separately,
while considering past Surplus/Gaps adjusted in the ARR of CSPDCL. Further, Delayed Payment
Charges booked by CSPTCL in its revenue for FY 2019-20 have been excluded while considering
the Transmission Charges, hence, the Delayed Payment Charges have not been deducted
separately in the true-up of FY 2019-20. The CSLDC Charges have been considered based on the
revenue booked by CSLDC for FY 2019-20, as considered in the true-up for FY 2019-20, ie., Rs.
10.36 crore. The past period Gap of Rs. 5.33 crore recovered by CSLDC in FY 2019-20 has been
considered separately, while considering past Surplus/Gaps adjusted in the ARR of CSPDCL.
Accordingly, the Commission approves Transmission Charges of Rs. 1,368.00 Cr. in the final true-
up for FY 2019-20 based on audited accounts for FY 2019-20."
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iv)

A bare perusal of the above would reveal that the Hon'ble Commission has deduced
delayed payment surcharges based on assumptions and these assumption are unreasonable
and arbitrary as the Applicant had submitted a detailed audited data/account statement
pertaining to charges incurred by it in purchasing power which leaves no room for any
assumptions. Thus, the Hon'ble Commission had erred in deducing the final power purchase

expense of the Applicant for the FY 2018-19.

That it is further submitted that the Hon'ble Commission while deducing the intra-state
transmission charges of the Applicant has merely relied on the revenue booked by the CSPTCL
for FY 2018-19 and has ignored the fact that the Applicant pays transmissions charges to other
entities too which have not been accounted for in the impugned order. A breakup of
transmission charges as per audited accounts of the Applicant is provide in Table-Tand Table-

1l below.

B.  Understatementof power purchase expenses from CSPGCL for FY 19-20:

That Hon'ble Commission in para 3.24 of the impugned order has dealt with and considered
revenue booked by CSPGCL from sale of power to CSPDCL as power purchase cost of CSPDCL
for the year FY 19-20. Further, the Hon'ble Commission in Table 6.11 of the impugned order
has considered such power purchase expense to be Rs. 5766.94 crore. However, the expense
taken by the Hon'ble Commission contradicts the Table 3.42 of the impugned order where total
revenue of CSPGCL for the FY 19-20 is considered as Rs. 6,115.70 crores. The Hon'ble
Commission has erred in considering Rs. 5,766.94 crores as expense incurred by the Applicant
in purchasing power from the CSPGCL as it has failed to take into consideration the expense of
CSPDCL to the tune of Rs. 348.76 crore due to the impact of Hon'ble Aptel's judgement even
when the same is taken as revenue of the CGPCL in Table 3-42 of the impugned order. Thus, it
is requested that the impugned order maybe reviewed to include the expense of Rs. 348.76
crore made by the Applicant due to impact of the Hon'ble Aptel’s order and previous year
revenue gap. A detailed statement of Breakup of Power Purchase Expenses as per Audited

Accounts of Applicant for FY 2019-20 is provided in Table-111 below.
Non-consideration of State DSM account in final true up of FY 18-19 & 19-20:

That table 6.10 and 6,11 includes Net DSM charges which are towards Inter-state injection and
Inter-state draw! computed at table 6.8, These charges did not consider State DSM pool
account which is also an integral power of CSPDCL's power purchase cost. The year wise
details of Ul showing Inter & Intra State guantum of injection / draw! with rate and amount in

respect of FY 18-19 & FY 19-20 is given in the table below :
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TFY2018-19 ) o o
'l ul drawl | 173.76 4.71 81.89
Inter-State
ul draw! | 43.04 5.83 25.10
Intra-State |
DSM CSPGCL | 306.69 293 | 89.89
| Uldrawl (A) | 523.48 3.76 196.89
| Ul injection | 152.79 1.31 20.04
Inter-State
Ul injection | 16.91 8.27 11399
Intra-State |
DSM CSPGCL | 104.14 2.83 " 29.43
Ul injection | 273.85 2.32 63.46
() |
Net Ul . 133.43
(A-B) '
FY 2019-20
3; Inter-State 205.05 1.77 36.39
injection
Intra-State 19.73 7.82 15.43
injection
CSPGCLDSM | 69.05 293 20.25
Ul injection | 5.38 227 1 1.22
(Open access) ‘
Ul injection | 486.3 | 3.97 193.19
(9]
Inter-State 198.04 4.00 | 79.24
‘ drawl
Intra-State 43.54 5.99 26.10
drawl
CSPGCL 22719 78.95 3.48
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Ul drawl | 17.53 5.07 8.90
‘ (Open access)

"Uldrawl (D) | 299.21 2.44 73.29
Net Ul 187.09 119.9
(C-D)

The above table reveals a net expenditure of Rs. 133.43 crore in FY 18-19 & Rs. 119.90 crore
in FY 19-20 but the Hon'ble Commission has approved a net expenditure of Rs. 61.85 & Rs.
43.14 crore for these years respectively. Thus, there is an understatement of Rs. 71.58 crore in

FY 18-19 & Rs. 76.76 crore in FY 19-20 in respective power purchase expenses.
D. Revision in power purchase quantum towards banking for the FY 2019- 20:

i) That the Hon'ble Commission has dealt with the power purchase quantum for FY 2019-20 at

table 6.11 under clause 6.5 of Impugned Tariff Order.

i) That the CSPDCL has availed banking during FY 2019-20 to meet demand supply gap. Further,
under the terms and conditions of banking agreements CSPDCL has also returned the banking
units. However, the provisional Petition did not contain banking availed as well as units of
power returned in banking. The exact figures pertaining to banking were arrive after final
audits of the Applicant’s accounts and data statements and it is requested that the same

maybe considered for the final true up for FY 2019-20.

iii) Thatin backdrop of aforesaid facts it is requested that the following quantum towards banking

avail and banking return in respect of FY 2019-20 may be considered:-

" Particulars Quantum (in MUs)
Banking avail 845.62
Banking return 2217.02

iv) That it is further submitted that even though the aforesaid corrections will not have any
bearing on power purchase cost, however, it would have bearing on the calculation of loss on
account of underachievement of distribution losses which will impact the overall true up for

the FY 2019-20.
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ii)

F.

ii)

iii)

Erroneous consideration of Rs, 300.00 crore as subsidy from State
Government in computation of revenue from sale of power for the FY ~ 2019-
20:

That the Hon'ble Commission has dealt with the aforementioned issue at clause 6.16 of tariff

order,

That Hon'ble Commission has erroneously considered Rs.300.00 crores as subsidy received
by the Applicant from State Govt. in addition to Rs.39.66 crores which is already included in
final true up figures. Itis humbly submitted that the Applicant has not received the subsidy to
the tune of Rs. 300 crores from the State Government and further the revenue submitted by
the Applicant amounting to Rs. 13,315.23 crores is inclusive of subsidy received from State
Govt. which is merely to the tune of Rs.39.66 crores. Thus, the Hon'ble Commission has

overstated the revenue of the Applicant to the tune of Rs. 300 crores.

Computation of under achievement of sharing of loss at clause 6.4 of

impugned order.
The Hon'ble Commission has dealt up with this issue at clause 6.4 of impugned order.

That disallowance towards sharing of loss on account of underachievement of distribution
loss below 33 KV level is computed on energy sales (in MU) over & above targeted loss with
average power purchase cost (APPC) at distribution periphery. The computation of APPC
itselfis incorrect as it considers cost of Marwa power and expenditure towards Inter & Intra-
State transmission charges. It is because the Marwa power is dedicated for sale to Telangana
and transmission charges are payable on allocated / contracted capacity whether any unit is

consumed or not.

That underachievement amount ought to have computed excluding cost of Marwa power and
gross transmission charges. The revised computation of underachievement amount by

considering the above, is given in the table below:

1 'Gross Power Purchase Cost excluding 11728.4.2 12120.29

transmission charges

2 (Less) Sale of Power to Marwa 2339.34 1166.63

3 Net Cost for under achievement (1-2) 9389.08 10953.66
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iv)

W Ea e R { Y32 01 31 G2 (19220

4 | Energy input fordistribuﬂon blisincsé 266:14.93 | 27490.11
5 Average Power Purchase cost for under | 3.30 3.30
| achievement (3/4)
6 #Undel‘achievemem in percentage | 2.44% | 2.72% |
| 7 Under achievement amount 214.32 255.43 |
| 8 Under achievement to be borne by CSPDCL | 107.16 127.72 |
9 Amount deducted 126.23 | 152.80
10 | Excess deduction 19.07 25.08 [
The above table reveals that the under achievement for the FY 2018-19 and

2019-20 is overstated respectively by 19.07 crores and 25.08 crores.

G.

if)

iii)

Under statement of contribution to pension and gratuity trust for the FY 2021-
22,

That Commission has dealt up this issue at clause 10.7 of the Impugned tariff order.

That Pension & Gratuity Trust is a common fund wherein petitioner’s group power companies
contribute to meet past unfunded liabilities. The contribution to petitioner companies is
determined by Commission on proportionate basis. For contribution in respect of FY 21-22,
Commission has considered an increase of 5.17% on approved cumulative P&G contribution
of CSPGCL, CSPTCL, CSLDC & CSPDCL allowed for the year FY 20-21 which comes to a

cumulative amount of Rs. 713.85 crore (clause 7.6.7 page 239 of impugned order).

That in pursuance to aforesaid consideration, contribution for FY 21-22 in respect of CSPGCL,
CSPTCL & CSLDC have been determined as Rs. 194.58, Rs, 73.10 & Rs. 1.80 crore respectively,
Further, as the summation of these contributions is only Rs, 269.48 crove, it is reasonable to
allow the entire balance of the contribution to CSPDCL. Accordingly, the Hon'ble Commission
ought to have allowed Rs. 444.37 crore (Rs, 713.85 (-) Rs. 269.48) as contribution to P&G fund
in respect of CSPDCL for the year FY 21-22,
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7.7

7.8

79

That table 10.29 reveals that the contribution allowed to CSPDCL for FY 21-22 is Rs. 360.86
crore only. Thus, there is clear deficit of Rs. 83.51 crores. As the contribution to Pension &
Gratuity Trust would require uniformity among all beneficiaries, it would be appropriate to

allow additional contribution of Rs. 83.51 crores to CSPDCL in FY 21-22.

That the Applicant reserves its right to make additional submissions, file additional documents
or raise any other issue during the pendency of the instant application as and when need arises

for the same.

That in view of the submissions made above, it is evidently clear that the impugned order
suffers from several inaccuracies which are in detriment to the interest of the Applicant and

therefore it is requested that the instant review application maybe allowed.

That it is further submitted that the Applicant is aware of the fact that the FY 2021-22 is
already started and the adjustments made in the true of FY 2018-19 and FY 2019-20 would be
difficult to be adjusted in the FY 2021-22 and therefore, it is suggested that the adjustments
allowed in view of the instant application maybe taken into consideration while determining

the tariff for the FY 2022-23 along with applicable carrying cost.
Law points involved in the matter, if any.

Whether the Hon'ble Commission has followed the due procedure while passing the impugned
tariff order determining the Final True up for the FY 2018-19 and 2019-20 and determination
of the ARR and retail supply tariff for FY 2021-227

Whether the Hon'ble Commission has relied on documents on record while passing the
impugned order dated 02.08.20217

Whether, in view of the revised data submitted by the applicant, the Hon'ble Commission in
the impugned order has correctly computed the Power purchase expense and revenue booked
by the Applicant for the FY 2018-19 and 2019-20?

Whether the deductions made by the Hon'ble Commission in power purchase expenses
towards delayed payment surcharges have been rightly computed by the Hon'ble Commission
in accordance with the audited accounts submitted by the Applicant and the applicable

regulations?

Relief sought
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10.

11.

That in view of the submissions made above, it is humbly requested that the Hon'ble
Commission may kindly consider and allow the present review petition and further pass an

order -

1. To declare that deductions made under the head of * Late Payment Surcharge” in Table 6-
10 of the impugned order against the transmission charges are null and void.

2. To declare that the expenses incurred by the applicant towards transmission charges for
FY 2018-19 are Rs. 1471.65 Cr.

3. To declare that expenses incurred by the applicant for power purchase from CSPGCL in FY
2019-20 are Rs. 6140.6 Cr,

4. To declare that expenses incurred by the applicant towards DSM charges for FY 2018-19
are to the tune of Rs. 133.43 Cr.

5. To declare that expenses incurred by the applicant towards DSM charged for FY 2019-20
are to the tune of Rs. 119.90 Cr.,
To allow the quantum of banking availed as 845.62 MU for FY 2018-19.
To allow the quantum of banking returned as 2217.02 MU for FY 2019-20.

8. To rectify/ amend the para 6.16 of impugned order and consider the subsidy received by
applicant from the state government to the tune to Rs. 39.66 Cr.

9. To declare that under achievement to be borne by the applicant for FY 2018-19 is Rs.
107.16 Cr.

10. To declare that under achievement to be borne by the applicant for FY 2019-20 is Rs.
127.62 Cr.

1

—

. To allow the applicant an amount of Rs. 444.37 Cr as contribution to P&G for the year FY
2021-22

12. To grant any other relief as the Hon’ble Commission may deem fit.
Interim relief, if any.

NIL

Grounds for claiming relief

For the reason that the Hon'ble Commission has not conducted technical validation session
with the Applicant after submission of revised audited account/data statements which has

resulted in huge expenditure and revenue gaps in final true up for FY 2019-20.

For the reason that the Hon’ble Commission has erroneously calculated delayed payment
surcharge due to which the power purchase expense incurred by the Applicant for the FY

2018-19 is reduced to more than Rs. 200 crores.
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